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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR  STRIKP  amv  no  ■ 
OF  THE  FOLLOVWK3  INFORMATION  BEFORE  IT  IS  FILED  M  THE p5ES£S^££  £££ 
SECURfTY  NUMBER  OR  YOUR  DRIVER'S  LICENSE  NUMBER.  *tc°RDS.  YOUR  SOCIAL 

XTO  REV  PROD  88  (7-69)  PAID  UP  (04/17,07)6 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  15th  day  erf  Mav  2008  between  Rntw  ur0t*h  u.»n„i      ■  . 

address  is:  5221  Nadir*  Drive,  Haltorr C^xa^rei ^^X^^^lt  ^  ^'J^  ™n- Lessor  one  or  more),  whose 

Lessee,  WITNESSETH;  ^'  ,exas-'t5117  a™  XTO  Energy  Inc.,  whose  address  .s:  810  Houston  St.,  Fort  Worth.  Texas  76102, 

exdusive  right  of  expkmng,  drilling,  mining  an^SS^mSSi  ?nd  owfia  dPSf  SSnhM?^^6^^/6  Moses  «* »» 
those  mentioned),  together  withlhe  rignl  to  mate  surveys  onsaS  land  fil^SS fti?  AliSKfeK  a,Sal  rS^C  "MP?1^  {wielher  or  not  similar  to 

Tar»atef« 

an  ol  and/or  ga, ^opm^t  unit  It  Is  th.  IntSS  If  LasS, t alK ^Us™  to  exStorl  S  .«  SSi'i!?  W  I"1 l""'  loids  to  com'",M 
as  to  which  Lessor  has  a  preferanos  rtaffofa^^  "SSW  '™*upent  or  0>) 

I0PHHHH 

■mphohmh 

r^h,  if  *?Lt,  «  «HX  f-essor,  ^  successors,  which  shall  continue  as  the  depositories,  regardless  of  changes in  the  ownershiDors*StJn 
S&Jalfl&li^*^  Pays  or  tenders  shut-in  royalty,  two  or  more  partfesare,  or  daTm  to  te,  erfiSlTrec^^^ 
SSSte^tS^I)^  pay  or  tend^such sKut-in  royalty,  in  the  mar^lSSve  spedfed  3h?  jH5to  22ft 
parges  or  separately  to  each  in  araxdance  with  their  respective  ownerships  thereof,  as  Lessee  mav  elect  Anv  Davment  hereunder  mav  bp .mad* 
S  S&ThSS fi^8?6  depos^  ^femail  or  <«wSdto  the  party  erritied  to i&wpq^orto  a  MoSR ^a^Sd^Sa^e  on 
2L^i!fe^,£le ic"  er^"  ^PS-iPE"  shal1  imPair  Lessee's  right  to  release  as  provided  in  paragraph  £ hereof P  In  ™e  event 
as^SSge  ov^^y  erf 6  °f   ^      ^  *  t^reunder  sha"  ^  exdusivery  on  the  then  ov^  own^s  of  S  leLse 

^V^^^h^^l^J^P9^ its  OP**00-  topool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease 
a.  °™?m  any  other  land,  lease,  or  leases,  as  to  any  or  af  minerals  or  horizons,  so  as  to  establish  units  contanrra  not  more  man^surface  acres 
plus  1 0%  acreage  tolerance;  provided,  however,  unfe  may  be  established  as  to  any  one  or  more  fflSrSm  urSmaVte  wSSdSto 

(ijgasj ataman ^asinghead  gas,  (2)  liquid  hydrocarbons  condensate  which  are  not  liquids  in  the  subsurface  reservoir,  f  3)  minerals  produce* 


shall  become  effective  on  the (date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  mav  be  exercised bv  Lesseeat  anv 
S^^^^*0^6^^!1^18^  f0!2?'  and  before  or  after  operates  or ?roS^rSs%eln^bM  wSPJfSBi 

^™S££?^t2?^  unrt,w  on.  other  land  unitized  thsmSi.  A  unit  established  hereunder  shall  bSSSSSSSSn 

for  ail  purposes  of  this  lease  even  trwugh  there  may  te  mineral,  royalty   

pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shall  be  cortsic 
royalty  operations  conducted  upon  sad  land  underthis  [ease.  There  shall  be  alocated  to  the  land 

Z^J^fil  ^ ^'Sifi^iS!!!  tf tnis  !^se .covers  separate  tracts  within  the  unit)  that  v,^w„  W1  „,«  m  uiuuuw.on  a  unuzea 
fedtdLh*^y^Jl^,^0L.unit  operations,  which  the  number  of  surface  acres  in  such  tand  (or  in  each  such 
^S^Jh^  ^^Lby  w*h,n  **.  untt  bears  to  the  totaTnumber  of  surface  acres  in  the  unit,  and  the  production  so  altaated shllbe 

r^^o^^^P^^Kl^^  ZSt'V  i  ro^l^overriding  royalty  and  any  other  payments  out  of  production,  tobe  the  Entire 

^S?^^  «S  ^ilL'ESl8  ^rtSan<S  to  aHocaterfin  fce  same  manner  as  though  produced  therefrom  under  the  terms  of  this  lease 
^j^Sl^t^^t^l  ^iall^  BOX  temlroy%  vmw*ra\estefie  agrees  that  the  accrual  of  royalties  pursuant  to  this  ijaragraphTS 
shutHn  royalties  from  a  well  on  the  unit  shall  satisfy  any  limitation  of  term  requiring  production  of  oil  or  gas  The  formation  of  anv^^ereunder 
&^^nfJ^not  ^edbythis  lease  shall  not  feve  the  effect  of  excFanc£gS^ 

^^^^l^iLT^JK  m?!ybeame  payaWe  under  this  tease)  befo«en  parties  owning  Interests  in  land  covered  by  this  K  and 
^nLil2r^yin'?nd     coveredtw  this  lease.  Nefther  shalMt  impair  the  right  of  Lessee  to  release  as  provided  in  paraph  5he>eo? 
!£&2ELr!fS? i^L  "S?0  [^f3^  aAs»to  ,a?ls  ^        ^"e  there  are  operations  thereon  for  unitized  minerals  unless  aToooled  leases 
^^^±^,f^H^He^  «*SSr*S«  h^n^by  filing  for 


S!a3  •  ^ u,woul  "V"?"9  an. aPPropnaie ;,insffumeni  or  record  in  the  public  office  in  which  the  pooled  acreage  is  located.  Subject  to  the 

S  cL^PL^^i^^If  ,?°ver5.s&a^ tr^?' 00  Poolingor  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended 
Z3lS  ^?I*^rZZ^X  ™%,dy  ^  tl^indui!on  rf  su*  separate  tracts  within  this  lease  but  Lessee  shall  nevertheless  have  the  right  to 
^^™^r^S'"?,i^arKaph  ^  cwisequent  allocation  of  production  as  herein  provided.  As  used  in  this  paragraph  ?,  the 
words  separate  tract  mean  any  tract  wfth  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  asto  any  other 


part  of  the  leased  premises. 

5.  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

6.  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsite  location 
and/or  access  road,  drilling,  testing,  completing,  reworking,  recompleting,  deepening,  sidetracking,  plugging  back  or  repairing  of  a  well  in  search 
for  or  in  an  endeavor  to  obtain  raoduction  of  oil,  gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral, 
whether  or  not  in  paying  quantities. 

7.  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in  all 
operations  hereunder.  Lessee  shall  have  the  right  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  said  land,  including  the  right  to  draw 
and  remove  casing.  No  well  shaP  be  drilled  nearer  than 200  feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor.  Lessee 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8.  Trie  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 
covenants,  obligations,  and  considerations  of  this  lease  shallextend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors,  assigns, 
and  successive  assigns.  No  change  or  division  in  the  ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof,  howsoever  effected, 
shall  increase  the  obligations  or  diminish  the  rights  of  Lessee,  including,  but  not  limited  to.  the  location  and  drilling  of  wells  and  the  measurement 
of  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assigns,  no 
change  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the  same,  howsoever  effected,  shall 
be  binding  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after  there  has  been  furnished  to  such  record  owner  at  his  or  its  principal 
place  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  division,  supported  by  either  originals  or  duly 
certified  copies  of  the  instruments  which  have  been  properly  filed  for  record  and  which  evidence  such  change  or  division,  and  of  such  court 
records  and  proceedings  transcripts,  or  other  documents  as  shall  be  necessary  in  the  opinion  of  such  record  owner  to  establish  the  validity  of 
such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied,  Lessor  shall  notify 
Lessee  in  writing  setting  out  specifically  in  what  respects  Lessee  has  breached  this  contract.  Lessee  shall  then  have  sixty  (60)  days  after  receipt 
of  said  notice  within  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice  shall  be 
precedent  to  the  bringing  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of  sixty  (60)  days 
after  service  of  such  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or  any  of  the 
alleged  breaches  shall  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  aH  its  obligations  hereunder,  ff  this  lease  is 
canceled  for  any  cause,  it  shall  nevertheless  remain  in  force  and  effect  as  to  (1 )  sufficient  acreage  around  each  well  as  to  which  there  are  operations 
to  constitute  a  drilling  or  maximum  alowable  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty  acres),  such  acreage 
to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  in  such  shape  as  then  existing  spacing  rules 
require;  and  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such  easements  on  said  land 
as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  aH  persons  whomsoever.  Lessor's  rights  and 
interests  hereunder  shall  be  charged  primarily  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
agrees  that  Lessee  shall  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  to  the 
rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 
and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  all  or  any  part  of  said  land  than  tine 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other 
moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  full  interest,  snail  be  paid  only  in  the  proportion  which  the  interest 
therein,  if  any  covered  by  mis  lease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  lease  (whether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  rt  without 
regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

1 1 .  If,  while  this  lease  is  in  force,  at  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1)  any  law,  order,  rule  or  regulation, 
(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

12.  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  welbore(s)  on  said 
land,  other  than  existing  water  wells,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  well. 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  location  (s)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling, 
reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity,  it  is  agreed  that  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease, 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
except  as  expressly  stated. 

1 5.  The  consideration  paid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and  assigns, 
to  extend  the  initial  three  (3)  year  primary  term  for  a  second  two  (2)  year  term.  This  option  may  be  exercised  anytime  during  the  initial 
primary  term  by  delivery  of  payment  of  an  additional  bonus  of  $10.000.00  per  net  mineral  acre.  The  bonus  payment  shall  constitute 
notice  to  Lessor  of  exercise  of  the  option.  In  the  event  Lessee  elects  to  exercise  this  option  and  makes  the  bonus  payment  provided  for 
above,  then  all  terms  of  this  lease  shall  remain  in  full  force  and  effect  as  if  the  original  primary  term  was  five  (5)  years. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR:  Robert  Keith  McOade 


STATE  OF  TEXAS 

(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OF  TARRANT 


This  instrument  was  acknowledged  before  me  on  the  1 5  day  of  May,  2008  by 


